
Blockchain and   
International Trade
Use Cases



Supply chain

• Logistics

Public administration

• E-governance
• Diplomacy
• Democracy
• Hybrid war

Financing
• Currency
• Factoring
• Crowdfunding
• Audit
• Accounting
• Insurance
• Financial inclusion
• ETFs
• Banking
• Central banking
• Bank to business
• Bank to customer - individual

Sustainability
• Circular economy
• Energy + electricity
• Other utilities?
• Agriculture

HR

• Future of work
• Education
• Healthcare IoT

International trade

Risk management

Community development

Cybersecurity
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Elements to consider

• Trade is driven by economic 
incentives to reap the benefits 
of comparative advantage.

• Trust, transparency and 
accountability are friends and 
the costs of distance and 
uncertainty are foes (Chaney 
2013)

Blockchain technology has the potential to
revolutionize, reinvent or disrupt
international trade as this is occurring just
as we have begun to understand the impact
that internet-led digitalization has had
on trade
blockchain can take goods along the
whole chain, from producer to consumer
Blockchain can ease the cumbersome and
complex process of trade financing
The shipping process can incorporate
more transparency by using blockchain
technology for inspection documentation
Blockchain improves the trade 
agreements that are already in place
Blockchain also works very well to support 
the underlying characteristics of
modern trade agreements



• Blockchain’s low transaction 
speed – risk for enterprises that 
depend on high-performance 
legacy transaction processing 
systems

• Legal and regulatory concern 
around data privacy, intellectual 
property, enforceability of 
contracts, and choice of 
jurisdiction

• (Deloitte, 2019

• Insights - David Schatsky, Amanpreet Arora, Aniket Dongre)
Key vectors of progress that could 

drive wider adoption of blockchain.

Technical
Feasability

increase in 
transaction 

speeds

standards and 
interoperability

ease of 
implementation

Tech
aplicability

regulatory 
advancements 

expansion of 
consortia



Risks



Key Issue: TRACEABILITY
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• IBM & Maersk – TradeLens https://youtu.be/0O2E9bCpKDk

• DTC - Diamond Trading Company (a subsidiary of De Beers) –
Tracr (https://www.tracr.com/

• 2018 – Walmart, Nestlé SA, Dole Food Co., Driscoll’s Inc., Golden 
State Foods, Kroger Co. and Unilever NV - tracking its respective 
food supplies across the globe via the use of a unified 
decentralized platform called the Food Trust Blockchain
– June 2019 – Walmart China fully tracks 23 products scalable with extra 10 

in 6 months

– https://www.youtube.com/watch?v=QWijlTDHLMQ
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The International Trade Angle
• Singapore – TradeTrust 

https://www.youtube.com/watch?v=jXHNECJD4Sg&t=42s

• the International Chamber of Commerce - ICC Blockchain/DLT Alliance
– with Perlin – Centre for Future Trade

• China’s ‘National Customs Cross Border Technology Innovation 
Initiatives’ - Powerbridge Blockchain Cross Border Compliance Platform
– 26 cross border ports and marketplaces along China’s southwestern border 
– provided as blockchain-as-a-service to Nanning Customs 
– designed to allow the customs agency to significantly increase the effectiveness of 

risk assessments and interventions in monitoring and controlling the flow of goods, 
documents, and vendors for cross border trade events and transactions, with an 
enhanced level of regulatory information transparency and synchronization among 
customs agencies and other government authorities
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Traditional Letter of Credit 
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Application of Blockchain to Letter of Credit
• Blockchain will help alleviate the risk of documentary fraud and will reduce the cost of the

transaction.

• Blockchain have the potential to make the payment methods in international trade more
effective, trusted, and easier for all parties in letter of credit transaction and increase the good
reputation of letter of credit among international trade.

• Blockchain eliminating the need for correspondent banks in letter of credit transaction.

• Payment method automation on blockchain ensures faster assured payments by preventing
disputes arising from contract ambiguities, which reduces payment delays through early
discovery of discrepancies and decreases the expense and difficulty of making amendments
due to discrepancies.

• Blockchain technology removes the necessity for physical presentation of documents, making
the procedure faster and easier for letter of credit parties. Applying blockchain can help to
complete the whole letter of credit transactions within one day only. It also guarantees that all
parties have visibility into the process and can check the documents presented by the seller.

• https://www.youtube.com/watch?v=37WaD4iEHCI
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Thank you
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